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Disclaimer

This commentary is provided as general information only and is in no way intended as investment advice,
investment research, legal advice, tax advice, a research report or a recommendation. Any decision to
invest or take any other action with respect to any investments discussed in this commentary may involve
risks not discussed, and therefore, such decisions should not be based solely on the information contained
in this presentation. Please consult your own financial/legal/tax professional.

Statements in this communication may include forward-looking information and/or may be based on
various assumptions. Actual future results or occurrences may differ significantly from those anticipated
and there is no guarantee that any particular outcome will come to pass. The statements made herein
are subject to change at any time. Arca disclaims any obligation to update or revise any statements or
views expressed herein.

Past performance is not a guarantee of future results. Some or all of the information provided herein may
be or be based on statements of opinion. In addition, certain information provided herein may be based
on third-party sources, which is believed to be accurate but has not been independently verified. Arca
and/or certain of its dffiliates and/or clients may now, or in the future, hold a financial interest in
investments that are the same as or substantially similar to the investments discussed in this
commentary. The information provided is not an offer to sell or a solicitation of any offer to buy any
securities, or a solicitation to provide investment advisory services.




A Historic Day 7arca

Volatility Index Intraday Highs
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Are We In A Recession? v

'‘Sahm Rule' Recession Indicator
Gap between the unemployment rate and its low point over the previous 12 months

«— Shaded areas
denote recessions.

Recession risks are
elevated above first line.
Above second line,

a recession has

Sources: Bureau of Labor Statistics (recent data); St. Louis Fed (historical data)

Source: Blockworks



The Yield Curve Is Suggesting We Might Be 7 arca
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Source: Federal Reserve Bank of St. Louis
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Fed Rate Cut Will Happen, But How Much? 7 arca

TARGET RATE PROBABILITY HISTORY FOR FEDERAL RESERVE MEETING ON 18 SEP 2024

®- 475-500 +- 500-525

Source: CME FedWatch
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Market Response Depends on the Environment “*

First Fed Rate Cut Move Fed Funds Rate afterCut| 1-Year 2-Year 3-Year 4-Year 5-Year

8/1/2019 25 bps cut 2.00% - 2.25% 13.0% 54.1% 46.6% 65.7% 100.1%
9/18/2007 50 bps cut 4.75% -18.9% -26.3% -20.7% -126% 7.2%
1/3/2001 50 bps cut 6.00% -12.4% -30.6% -13.7% -4.8% 2.3%

9/29/1998 25 bps cut 5.25% 22.5%  40.4% 3.0% -16.9%  3.0%
7/6/1995 25 bps cut 5.75% 21.5% 729% 121.7% 169.6% 186.4%
Average All Periods (1995 - 2024) 116% 236% 36.3% 48.8% 59.4%

C CREATIVE PLANNING @ChavlieBilello

Source: @CharlieBilello




Elections Odds Have Been Driving The Market 7+ 272

Trump's Polymarket odds sometimes match the price of bitcoin

@ trump @btc @harris © biden

assassination attempt —~

Biden debate —~,

'Hush money' verdict \

= Super Tuesday

Bitcoin 2024 /

~ NY civil suit loss

NFT gala

Biden drops out

Source: Polymarket



Trump'’s Odds Have Narrowed

\‘?“ Donald Trump 54% Hot Voo 54¢

Graph

Source: Polymarket




It’s Tough Out There For Small Cap Tokens 7y arca

Market Cap Weighted Index (Blue) Vs. Equal Weighted Index (Orange) YTD Return

e TOTAL e Alts Median

Source: Arca Internal Research, Artemis




Venture Fundraising Still Remains Tepid 7varca

Crypto VC Fundraising & New Fund Count

Source: Galaxy Research
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Source: The Block



Memecoins Continue To Drive Activity 7varca

Memecoins drove 51% of Solana DEX volumes, 50% for Base, and 16% for Ethereum
DEX Volume since August 1, 2023 by token pair type

Ethereum Solana Base
Total Vol: $577B Total Vol: $377B Total Vol: $89B

21%

Native-Stable Stable-Stable @® Memes @ Apps @P Native-xNative @B BTC

Data as of: July 31,2024
Source: Dune (@phOrtOn, @SteimetzKinji) -
Note: We labeled tokens in the top ~80% of total volume. We assigned 95% of the volume from unlabeled pairs to "Meme', 5% to Messarl
"App". "Native" refers to ETH for Ethereum/Base and SOL for Solana. "xNative" is LSTs or other wrapped versions of ETH/SOL.
"Meme", "App", and "BTC" combine various pairs that include those categories.

Source: Messari



Polymarket Is Booming 7varca

Polymarket daily volume
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Fees Permanently Peaked

Have Blockchain
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Hivemapper Has Mapped 1/4 of the World

hivemapper

XPLORE
Unique KM Mapped

14.71M
@& Network

Coverage

Total KM Mapped
290.06M
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Source: Hivemapper




An Attempt At “Futarchy”

Approve Q3 Roadmap

W sss0.68

Balances

Source: MetaDAO

=== Token Spot Price

Pass Market Price == Fail Market Price

in 3 days
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Pool
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Disclaimer

This commentary is provided as general information only and is in no way intended as investment advice,
investment research, legal advice, tax advice, a research report or a recommendation. Any decision to
invest or take any other action with respect to any investments discussed in this commentary may involve
risks not discussed, and therefore, such decisions should not be based solely on the information contained
in this presentation. Please consult your own financial/legal/tax professional.

Statements in this communication may include forward-looking information and/or may be based on
various assumptions. Actual future results or occurrences may differ significantly from those anticipated
and there is no guarantee that any particular outcome will come to pass. The statements made herein
are subject to change at any time. Arca disclaims any obligation to update or revise any statements or
views expressed herein.

Past performance is not a guarantee of future results. Some or all of the information provided herein may
be or be based on statements of opinion. In addition, certain information provided herein may be based
on third-party sources, which is believed to be accurate but has not been independently verified. Arca
and/or certain of its dffiliates and/or clients may now, or in the future, hold a financial interest in
investments that are the same as or substantially similar to the investments discussed in this
commentary. The information provided is not an offer to sell or a solicitation of any offer to buy any
securities, or a solicitation to provide investment advisory services.




